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/ni /rumour prepared by:

'
VIRGINIA GASAND OILBOARD

Order recorded under

CODE OF VIRGINIA

j)JS.ln361.26

BEFORE THE VIRGINIA OAS AND OIL BOARD

RELIEF SOUGHT: An Order for Disbursement of Escrowed Funds

(and Authorization for Direct Payment of Royalties)

JURISDICf ION: Code of V/rg/n/e ( 45.1-351.(et seq) AND sc 45.1-361.22 (et seq)

UNIT/WELL NAME; VC-538607
TRACT(S): Tracts I bt 3
LOCATION: Dickenson County, Virginia

TAX ID NUMBER: Tax Map Numbers Found on Exhibit B

DOCKET NUMBER: VGOB- -7-1113-2071-01

APPLICANTS: EQT Production Company on behalf of Mary Mayes and Standard Banner Coal

Company

HEARING DATE AND LOCATION; Russell County Government Center, Lebanon, Virginia

May 15, 2012

APPEARANCES: Jim Kaiser on behalf of EQT Production Company and Sharon Pigeon, Sr.
Assistant Attorney General representing the Virginia Gas and oil Board

PRIOR PROCEEDINGER

l. Original Pooling Order Executed 10/01/08, Recorded 10/17/08, Deed Book 459
2. Supplemental Order Executed 10/19/09, Recorded I I/ID&09, Deed Book 472

NOTICE:

The Unit Operator gave notice to the Applicants that the Board would consider its disbursement petition at

the May 15, 2012 hearing and consider whether to;

(I) Amend the Pooling Order to provide for the disbursement of funds on deposit in the Escrow Account

attributable to Tracts I Jt 3 identified in the attached miscellaneous petition.

(2) Delete the requirement that the Unit Operator place future royalties attributable to Tracts I Jt 3 relative

to the interests of the Applicants identified in the attached miscellaneous petition.

(3) Continue the escrow account under this docket number.

FINDINGS: Code of Virg/nia ss 45.1-361.22

Applicant has certified and represented to the Board that:

I. The owner ofthe coal estate for Tracm I dc 3 is Standard Banner Coal Company for

the subject drilling unit.
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2. The owners of the gas estate for Tract 1 is Mmy Mayas and Victoria Rasnake, thc

owner of the gas estate for Tract 3 is Mary Mayas for the subject drilling unit.

3. The aforementioned olvners have entered into a myalty split agreement consisting of
(50/50) as referenced in the attached miscellaneous petition. as shown in Table l.
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1. The Escrow Agent is ordered, to within ten (10) days of receipt of this executed order, disburse

funds for the unit and applicants detailed in Table l.

2. The Escrow Agent is ordered to continue the Escrow Account for the Subject Drilling unit based

on the attached Revised Exhibit E which replaces all prior Exhibit E's recorded for the Subject
Drilling Unit.

CONCLUSION:

Therefore, the requested relief and all terms and provisions set forth above be and hereby are granted and

IT IS SO ORDERED.

APPEALS:

Appeals of this Order are governed by the provisions of the Code of Virginia Ds 451-3619which provides

that any order or decision of the Board may be appealed to the appropriate circuit court and that whenever a
coal owner, coal operator, gas owner, gas operator, or operator ofa gas storage field certiTicated by the

State Corporation Commission is a party in such action, the court shall hear such appeal de novo.
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Effective Date:

This Order shall be effective on the date of its execution.

r¹
DONE AND EXECUTED this~ day of mt r. +012, bye majority of the Virginia Gas
and Oil Board.

Virginia Gss nd il Board

DONE AND PERFORMED this~ day of~32012 BY Order of the Virginia Gas

and Oil Board.

Rick Cooper, Principal Esdcutive to the Staff
Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL)

Acknowledged on this Z tr +day of fxrrxx, 2012, personally before me a notary

public in snd for the Commonwealth of Virgil/Pi, appeared Bradley C. Lambert, being duly sworn

did depose and say that he is the Chairman of the Virginia Gas snd Oil Board snd Rick Cooper,

being duly sworn did depose snd ssy that be is Acting Principal Executive to the Staff of the Virginia

Gas snd Oil Board, that they executed the same and were authorized to do so.

nin ~or r7¹AV'Mf nH
Diane 3.Davis, Njffary Public 0174394

My commission expires: 09/30/2013

lllllllllll

cols

, 0/I'WEA15+ 1'
llllll'II111
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VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANTS: BQT Production Company on behalf of Mary C. Mayas and

Standard Banner Coal Corporation.

DOCKET NUMBER: VGOB 07/11/13-2071-01

RELIEF SOUGHT: Supplemental Order for Disbursement of Escrowed Funds

on behalf of Mary C. Mayas and Standard Banner Coal
Corporation.

LEGAL DESCRIPTIONS: Drilling Unit Number VC-538607 created by Board
Order Dated October I, 2008, VGOB 07/11/13-2071 in

Dickenson County, Virginia.

HEARING DATE: May 15, 2012

MISCELLANEOUS PETITION

l. Party: Applicant herein is Mary C. Maycs, (hereinafter "Plaintiff" ), whose address
is P.O. Box 286, Dante, VA 24237 and Standard Banner Coal Corporation,
(hereinafler "Plaintiff' ), whose address is: P.O. Box 750, Wise, VA 24293.

2. Facts:

a. Equitable was designated as the Operator and Applicants interests were Pooled in

the VC-538607 Unit by Order of the Virginia Gas and Oil Board (hcrcinaftcr
"Board") executed on October I, 2008, pursuant to Docket No. VGOB 07/I 1/13-
2071 and recorded in the Circuit Court Clerk's Oflice of Dickcnson County,
Virginia on October 17, 2008, Deed Book 459, Page 066 (hcreinaflcr "Order").

b. Thc order and Supplemental Order required thc Escrow Agent named and appointed
therein
to establish an interest-bearing escrow account for funds portaining to the above-
referenced Unit and subject to escrow pursuant to the terms of the Order.

c. Thc Order and Supplcmcntal Order further required the Operator to deposit bonus

and royalty payments with the Escrow agent which could not me made because the
person(s) ontitled hereto could not be made certain due to conflicting claims of
ownership.

d. Standard Banner Coal Corporation was a conflicting claimant with tlm above-listed
PlaintitYs with regard to Tracts 1 and 3 as created by Board Order as VGOB
07/11/13-2071 are thc applicable Tracts.
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Docket bio. VGOB 07/11/I 3-2071
Page 2

e. To resolve this conflict, a Royalty Agreement dated July 27"', 2007 between Mary
Mayas (life tenant) and Victoria Rasnick (romainderman), and Standard Banner Coal
Corporation is auached horeto and incorporated horein as Exhibit "A".

f. The amounts deposited with the Escrow Agent regarding tbe Unit need to be
dctermincd and distributed accordingly.

g. Any escrow amount, not yet deposited into the escrow account, held by Operator
should also be detormined, and distributed to Applicants/Plaintiffs herein,
accordingly.

h. Applicants/Plaintiffs herein do hereby request that thc Board enter antended

supplemental order for the Unit directing thc Escrow Agent and the Operator to
disburse to the aforesaid Plaintiff the funds attributablc to the previous conflicting
claim with Pino Mountain, held in escrow for thc VGOB number as listed above.

The Applicants certify that tbc matters set forth in the application, to thc
best of their knowledge, information, and belief, are true and correct and

that tlm form and content of tbe Application and conform to the
requirements of relevant Board regulations and orders.

2. Legal Authority: Va. CodeAnn. 045.1-36I.I etseq. , 4VAC25-160,
and such othor regulations and Board orders promulgated pursuant to
law.

3. Relief'Sought: Applicants request that the Board issue amended

supplement order amending all prior orders alfecting thc Unit which

amended supplement order will provide as follows:

a. Determining the amount of funds attributable to tho Applicants/Plaintiffs
herein.

b. Directing the Escrow Agent to determine the amount of funds attributable

to Applicants/Plaintilfs herein, provide an accounting hereof, and disburse

the funds on deposit with thc Escrow Agent, including any applicable
interest, pertaining to the interest in the Unit shown above for distribution.

Directing the Operator to dctcrmine the amount of I'unde attributable to
the Applicants/Plaintifls herein, provide an accounting thcrcof, and
disburse the units in its bands, if any, subject to escrow but not then on

deposit with thc Escrow Agent, including any applicable interest, at the
time of the Supplemental Order requested therein is executed, attributable

to the Applicants/Plaintifls herein for distribution.
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Docket Number VGOB 07/I l/l3-2071
Page 3

d. Directing the Operator to disburse the funds, including any applicable
interest, and provide an accounting thereof, which it may receive ager the
date of the execution of the amended supplemental order requested in the
Application, if any, attributable to the Applicants/Plaintiff herein, and to
discontinue the payment of such funds into Escrow.

e. Granting such other relief as is merited by the evidence and is just and
equitable whether or not such relief has been specifically requested herein.

Dated this

Address: Wilhoit /k Kaiser
220 Broad St, Ste. 301
Kingsport, TN 37660
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CERTIFICATE

The foregoing application to the best of my knowledge, information and
belief is true and correct. Notice was given pursuant to Va Code Ann.
545.1-361.19.

Petitioner
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ROYALTY A.GREEMENT
/ttm, t/fb

THIS AGREEMENT, made and entered into thtsxtdx day ofJuly, 2007, between MARY

MAYES, life tenant, and VICTORIA RASNICK, remainderman, hereinafter zefened to nt "'First

Party."and STANDARD BANNER COAL CORPORATION, a Virginia corporation, hereinaQer

zeferred to as "Second Party. "

WHBRBAS, Second Party owns coal underlying acertain tract or tracts ofland inDickenson

County, Vtq pnia, which tract or tracts of land aze descdbed in Exhibit A attached hereto and made

a part hereof and~,First Party owns oil and gas underlying the land described iu Exhibit A; and

WHEREAS, thc paxties hereto recognize that they have been oz may be decimated by

statutozy oz mgulatoxy xequkements as conflicting daimants to the coslbed methane/coalseam gas;

WHBRBAS, the parnes hereto desire to agree that all royalties /rom the production of

coalbed methane/co ala sam gas underlymg said land shall be apportioned equally between the First

Party and the Second Party; and~, the parties desirc by this instnnnent to set forth their agreexnent for

apportionment of said pmduction myalties, all as contained herein.

NOW THBRBPQRB, in considemfion of the premtseswbtch aze incorporated herein as apatt

ofthis Agreement and not as mere reCital, the payment ofOne Dollar ($100)by the Second party

n Jewexol~ T

e x e
e I sex

to tbe First Party and other good and valuable considered on, the sufgcieucy and receipt ofwhich is

hereby acknowledged, the parties intending to be legally bound, it is hereby agreed, as follower
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1. First Party and Second Party swee that ag royalties with any accrued interest which havo

been paid into any escrow account snd those now due or which wiU, in the future, become due Rom

coabedmethane/coalseam ~underlying the land described in Exhibit A where Second Party ovms

the coal and Fhst Party overs the cil sud gas in Dickenson County, Vizgbzia, shall belong to and be

~

paid ertuaily (50% 50% basis) to the Pirst Party and the Stxond party. Either Party is autborixed

to seek the release of any end all monies held in auy escmw account on account of the coslbed

methane/coalseam gas underlying the land sad the futore disbursement ofthe myalties equally to the

First Party and the Second Party. The First Party agrees that all cronies due and owning on account

of the interest of the Pirst Party shall be paid to Mmy Mayas during her Hfefime, and, at the death

ofsaid ivyy Mayas, all monies due snd owing after her death on account ofsuch interest ofthe Pirst

Pazty, shall be paid to Victoda Rssaick, her heirs, successors and assigns as the circles at

such event deteuuiuo,

3. Tius Agreemect shall cease and termiaate upon the exhaustion of all coalbed

methane/coalsesm gas uudmlyiug the above described land.

4. This Agreement states the entire egreemect between the parties. and no zeprcseutadon or

promise, oral or written, on behalf ofany party shall be binding unless contained herein and may not

be amended or revoked except by written agreemeat executed by all parties hereto, their successors

or assigns. This Agreement shall be binding upon and benefit the psrdes' successors and assigas.

Real w
U
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tt/ITNESS THE FOLLOY/ING SIGNATURES AluD SEALS. Executed iu duplicate

Y MAYE~S

.%~~~~20
TORIA RASMCK

STANDARD BAlvNBR COAL CORPORATION

Its President

STATE OF

COUNTY OF

The foregoing Agreement executed and acknowledged before me this cg/ day of

2007 by Mary Mayas and Victoria Rasaick, First Patty therein, as the act snd
//

deed ofeach of them as the Pitst Party

STATE~re.s e

COUNYY OP

The foregoing Agreement was executed an

Notary Public„« „,

: ee
' rose

—sa +Jsslca

rII

d ackaowledged'before me this&% day of

«e u Jew«« '

e wA

2DD7, by Corned McNeer, President of STANDARD BANNER COAL

CORPORATION, as the act and deed. of said Co oratiou.

Notary Public

My commission expkes:
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EXIXIRXT A

AGRuuftrERff BATED 3UTTE 26 2997

MARY MAYES ANB VXCTORTA RASNAKE, XFXRST PARTY At~

STANBAM) BANNER COAL CORPORATION, SECOND PARTY

Rea Estate is described as a tract or parcel ofland containiag ttventygve and one half acres,
mom ezlcss, sitaateatornuu. tbevyaters oftheMcClureRiverinBickeusonCounty, Virginiar
as R mere fully bounded and described as TRACT NO. 1 in a deed date Apnl 23, 1957, of
record in Bead Rook 114, at page 572, in Pae ofdee of the Clerk of the Circuit Court ef
Dickens on Connty, Virginia, from Troy Salyers to his Tyife Ada Ssly ere. The salid Ada Salyers
died testate aud berfneathed the aforesaid real estate by her Will CArtic!e V thereinI to her
daughter, Mazy Mayas, referred to therein as Mary Mays, for her lifetime, and, at her death,
tothe~ddaughter ofsaid AdaSalyers and thcremaindermanr VictoriaRasnick, vyhichWill
is of record iu the aforesaid Clerk's ofdce in Bead Book 325, at page 554. Reference is also
made to a deed dated October 28, 1947, of recordin the aforesaid Clerk's ofdceinXleed Soolc
92, at page 33.

Map No. 171A-1653
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SUPPLEMENT wBw

VC I-538607
VGOB - 07/11/1 3-2071

TRACT LESSOR

INTEREST GROSS NET
LEASE WITHIN LCREAG( REVENUE
STATUS UNIT IN UNIT INTEREST

Gas Estate Dnlv

I Mary Mayas 5
TAX ID 11017 Victoria Rasnick

P. D. Box 286
Dante, VA 242374I286

Leased 19.96000% 11.73 0.02495000 Rl

906478

Track I Totals

Equitable Production

19.96000%
0.174650DO WI

11.73 0.19960000

2 Damon A. Rasnick &
TAX ID 10341 Bobbr Rasnick, hfw

4241 Long Ridge
Nore, VA 24272

Leased 4.190000D%
goeeoe

2.46 0.00523750 RI

Tract 2 Totals
Equitable Production

4.1900D00% 2.4600
0 03666250 WI

0.04190DOO

3
TAX ID 5106

Delmar H. & Mary Mayas hfw

P.D. Box 286
Dante, VA 24237

Leased 3.160000%
905997

1.86 O.DD395000 Rl

Tfact 3 Totals

Equitable Production

3.160000%
O.D2765000 WI

1.860D 0.03160000

4
TAX ID 5889

Wet lmore Energy Company, LLC.
1005 Glenway Ave

Bnstol, VA 24202

Unleased 14.790D000% 8.69 D 01848750 Rl

Equitable Production
Tract 4 Totals

5 Standard Banner Coal Corporation
TAX ID 11816 P. D. Box 750

Wise, VA 24293

14.7900000'y

Leased 54 960000%
41490/TL223

0.12941250 WI

8.69 0.14790000

32 3 0.06870000 Rl

Tract 5 Totals
Equitable Production 0 48090000 WI

54.960000% 32.3 0.54960000



BK 499PG 228

6 Standard Banner Coal Corporation
TAX ID 11829 P. O. Box 750

Wise, VA 24293

Leased 2.940000% 1.73 0.00367500 Rl
41490/TI223

Equitable Production
Tract 6 Totals

TOTAL GAS ESTATE

0.02572500 WI
2.940000% 1.7300 0.02940000

'f00.00% 58.TI 1.00

Coal Estate Onlv

1 Standard Banner Coal Corporation
TAX ID 11659 P. O. Box 750

Wise, VA 24293

Leased 19.96000%
1490UTL-223

11.73 0.02495 Rl

Wellmore Coal Company, LLC- Coal Lessee
Blackwatch Division

P.O. Box 458
Big Rock, VA. 24603
ATTN: Big Fuller

Tract I Totals
Equitable Production

19.960000% 11.7300
0.1747
0 1996

WI

2 Standard Banner Coal Corporation
TAX ID 10341 P. O. Box 750

Wise, VA 24293

Leased 4.190000%
1490UTL-223

2 46DD D.D052 Rl

TAX ID¹ 12453 Wellmore Coal Company, LLC- Coal Lessee
Blackwatch Division

P.O. Box 458
Big Rock, VA. 24603
ATTN: Bill Fuller

Tract 2 Totals
Equitable Production

4 190000% 2460D
0.0367
0 0419

WI

3
TAX ID 5106

Standard Banner Coal Corporabon
P. O. Box 750
Wise, VA 24293

Leased 3.160000%
1490UTL-223

1.8600 D.DD40 Rl
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Wepmore Coal Company, LLC- Coal Lessee
Blackwatoh Division

P.O. Box 458
Big Rock, VA. 24603
ATTN: Bill Fuaer

Tract 3 Totals
Equitable Production

3.1600D0% 1.8600
0.0277
D.D316

WI

4 Standard Banner Coal Corporation
TAX ID 11659 P. O. Box 75D

Wise, VA 24293

Leased 14.790000%
1490UTL-223

8.6900 0.0185 Rl

Wellmore Coal Company, LLC- Coal Lessee
Blackwatch Division

PO. Box458
Big Rock, VA 24603
ATTN: Big Fuller

Tract 4 Totals
Equitable Produc8on

14.790000% 8.6900
0.1294
D.1479

WI

5 Standard Banner Coal Corporation
TAX ID 11816 P. O. Box 750

Wise, VA 24293

Leased 54.960000%
1490UTL-223

32 3000 0.0687 Rl

Wesmore Coal Company. LLC- Coal Lessee
Blackwatch Division

PO Box458
Big Rock, VA 24603
ATTN: Big Fuller

Tract 5 Totals
Equitable Production

54.960D00% 32.3000
0 4809
0.5496

WI

6 Standard Banner Coal Corporation
TAX ID 11829 P. O. Box 750

Wise, VA 24293

Leased 2.940000%
1490UTL-223

1.7300 O.OD37 Rl

Webmore Coal Company, LLC- Coal Lessee
Bfackwatch Division

P.O. Box 458
Big Rock, VA. 24603
ATTN: Bill Fuaer

Equitable Production
Tract 6 Totals

0 0257 WI
2.940000% 1.7300 0.0294

TOTAL COAL ESTATE 100.00% 58.77 1.0000
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EXHIBIT "En

VCI-538607
3/20/2012

TR LESSOR
LEASE
STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

Gas Estate Onlv

4 WeImore Energy Company. LLC.
1M5 Glenway Ave

Bristol, VA 24202
TAX ID 5889

Unleased 14 7900000% 8.69

TOTAL 14.790000% 8.6900

Coal Estate Onlv

4 Standard Banner Coal Corporation

P. O. Box 750
Wise, VA 24293
TAX ID 11659

Leased
1490L/TL-223

14.79000% 8.69

Wesmom Coal Company, LLC- Coal Lessee
Blackwatch Division

P.O. Box 458
Big Rock, VA. 24603
ATTN: Bill Fuller
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EXHIBIT "EE"
VC-538607

VGOB - 07I11I13-2071
3/20/2012

TR LESSOR

INTEREST GROSS
LEASE WITHIN ACREAGE
STATUS UNIT IN UNIT

Gas Estate Onlv

1 Mary Mayas &

Victoria Ress/ck

P. O. Box 286

Dante, VA 24237-0286

Leased 9.98000% 5.865 50%
906478

3 Delmar H. & MaDr Mayas h/w Leased 1.58000D% 0.93 50%
P.O. Box 286 905997
Dante, VA 24237

TOTAL 11.560000% 6.7950

Coal Estate Onlv

1 Standard Banner Coal Corporation Leased 9.98000% 5.865
P. O. Box 750 241490UTL-223

Wise, VA 24293

5D%

3 Standard Banner Coal Corporation Leased 1.580000% 0.93
P O. Box 750 241490UTL-223

Wise, VA 24293

50%

TOTAL 11.560000% 6.?950
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